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A Green Recovery for a Green Revolution
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The financial system plays a pivotal role to mobilise the significant resources
required to capture economic opportunities for a sustainable future

Significant investments required to meet climate and development objectives

GLOBAL CLIMATE RISK INDEX 2020
Countries Most Affected in the Period 1999-2018

ASEAN particularly vulnerable to effects of climate change

Physical Impact Transition Impact Economic Impact
Average losses from Stranded assets: Economic impact of
natural disasters: climate change:
~$76bn a year (2007- Up to $60bn Reduction of region’s
of coal-fired
from decade before less than 10 years’ end of century

time
Significant green investments needed to support transition

~USS3tn ~ USS200bn

green investments needed in ASEAN up till investments in climate mitigation and
Climate Risk Index: Ranking 1989 -2015 [ 1-10 M 11-20 B 21-50 | 61-100 | >100 | | Nodata 2030’ in infrastructure’ energy efficiency adaptation activities needed annua”y
and food, agriculture and land use up until 2030 in developing Asia

Sources:
Global Climate Risk Index, developed by Germanwatch based on data by Munich RE NatCatSERVICE



Globally, sustainable finance took center stage at COP26 discussions

Major Sustainable Finance Announcements from COP26

$130 Pledged by more than 450 Fls SZ Emerging Market Sustainable Bond Fund

I under under the GFANZ to align I to finance climate-friendly COVID-19
tr| | | 10N their activities to net zero b| I I IO recovery plan, by IFC and Amundi
a7

$12 bi"ion in public funds and $7.2 bi"ion in private

investments pledged by more than 100 countries, representing 85% of world’s
forests to reverse deforestation and land degradation by 2030

“There’s not a system today where private capital can be rapidly deployed .. a union of
public and private is needed to quickly put capital to work financing climate change .. We
need to reimagine finance. We have the most magnificent global capital markets we ever
imagined. We can make it happen if we do it together.”

- Larry Fink, CEO BlackRock at COP26



Significant growth of sustainability-themed investment in global capital markets

According to United Nations World Investment Report 2021, the value of the sustainability-themed investments amounted

to $3.2 trillion, up by more than 80% from 2019

Sustainable Bonds, 2015 — 2020 (Sb) Sustainability-themed Funds, 2010 — 2020 (Sb)
0 B Europe United States  ©  Rest of the world
500 2500 .5;5" -Lﬂ[:l].[lfl\; B
sustainable
e funds
400 2000 ////?r -
CAGR: 25% ////
300 1500
///// 2000
200 100 _______/_;.1—4—/‘______
T 1373
100 EECI/// 1000
: 1z [0 Idza
® ot 2015 2017 2018 2019 2020 o N EN L W~ lzn .Eﬁ2 I I
] an a2 213 2014 ] 20& a7
M Green bonds ) Social bonds B Mixed-sustainability bonds Source: UNCTAD, e on Momigstr ane kbt
Souwrce: UNCTAD based on Bloomberg data. Mots:  Mumbers of funds do not include funds that wara liguidaiad; the numbers for 2020 are az of 30 June
Growth led by Sustainability Bonds and Social Bonds, facilitated by ¢ Comprises 3,435 mutual funds and 552 ETFs, with AUM of $1.56
the development of internationally-recognized principles trillion and $174 billion respectively

By 2025, SBM could reach 5% (S6t) of the total global bond market * Vast majority are domiciled in Europe (73%), and US (18%)
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Sustainability provides further opportunities in areas beyond climate and
environmental protection

* UN estimates that Asia needs to invest US$1.5 trillion annually to achieve the Sustainable Development Goals —

critical to raise and direct new capital towards SDGs, which must balance social, economic and environmental stability
* Investment in social outcomes is the next largest area of opportunity, after clean energy and climate action

Annual investment requirements for Asia and the Pacific from 2016-2030.




In Singapore, substantial work has already been done to scale sustainable finance

MAS’ Green Finance Action Plan

>
I &< 0 :
o | | &) tt
1) Strengthen Financial 2) Develop Markets o erreee T 4) Build Knowledge 5) Enhance Data &
Sector Resilience & Solutions & Capabilities Disclosures
; : e N Y4 R
Environmental Risk Grant Schemes for Bonds EOTC AP i S Sustainable Finance Skills Common baseline disclosure
Management and Loans : £ Roadmap standard through 10SCO
Guidelines ) \_ J\ P! )
Y B OTadine & services ( $$1.75m Global FinTech [ G i C f ) Mandate climate-related
Stress-testing g .75m . obal FinTec reen Finance Centres o disclosures for listcos and
hub Innovation Challenge Excellence FIS
AN \_ AN AN J
( N N 2\
d USS$37 million FSTI Scheme Anchor sustainable service
Sustainable exchange for Green FinTech projects providers and Fl teams Industry-led Taxonomy
\_ AN AN J

Support international and regional efforts across the 5 pillars to help create a vibrant, green economy



Southeast Asia’s green economy could provide up to USS1 trillion in annual

economic opportunities by 2030

Up to $1 trillion from new growth areas and business efficiencies

Export opportunities
in sectors where
southeast Asia leads

Energy & resources Efficiencies & savings $270B
Food systems _ $205B

Industries & logistics _ $200B

Financing Serves as a key enabler to realize economic opportunities in the green economy: ~$30B in new growth areas

6 Bn / Contribution of new growth
—©O /0 areas to 2030 GDP

S—BM Jobs created

-20 Fortune 500 companies®

*The eqguivalent number of highly valued companies was calculated using weighted average P/S ratio of Fortune 500 companies (~1.9); the avermge market

capitalization of Fortune 500 companies is about $54.3 billion
Mote: The 6% to 8% contribution to GDP indudes additional growth areas as a proportion of 2030 GDP

Source: Bain, Southeast Asia’s Green Economy: Pathway to Full Potential
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FINTECH IN CONVERSATION WITH GLOBAL CEOS 2.
FESTiIVAL SUSTAINABLE WORLD: REFORESTATION

In @ mega problem, the
we nees @ h",‘ planetary- solution should enable you
scale carbon sink te remove te gain mere information in
excess CO2,if we were to v . ' - .
have any hepe of not having (\ ' ' : time to apply it, to

2 degrees of warming develeop your full solution

Selutions for climate ’ The financialization is

Cecmelegy of tls dbowt ranelation of Moty ity
echnology as it is abou | .

doing a Lot of semething, changing the physical wor Ld

to eperate at scale i§ the hard part

) Selarpunk is a genre of art
- that d!PiCt‘ an OPﬁh\iSﬁc

view of the future, where
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