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Source: Graeme MacKay, @mackaycartoons, Twitter May 24, 2020

A Green Recovery for a Green Revolution 
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The financial system plays a pivotal role to mobilise the significant resources 
required to capture economic opportunities for a sustainable future

ASEAN particularly vulnerable to effects of climate change

Significant green investments needed to support transition

Average losses from 
natural disasters: 

~$76bn a year (2007-

2016), >2X losses 

from decade before 

Stranded assets:

Up to $60bn 
of coal-fired 

generation asset in 
less than 10 years’ 

time

Economic impact of 
climate change: 

Reduction of region’s 

GDP by 11% at 

end of century

Physical Impact Transition Impact Economic Impact 

GLOBAL CLIMATE RISK INDEX 2020

~ US$200bn 
investments in climate mitigation and 
adaptation activities needed annually 

up until 2030 in developing Asia
Sources: 
Global Climate Risk Index, developed by Germanwatch based on data by Munich RE NatCatSERVICE

Countries Most Affected in the Period 1999–2018

~US$3tn
green investments needed in ASEAN up till 
2030, in infrastructure, energy efficiency 

and food, agriculture and land use

Significant investments required to meet climate and development objectives
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Globally, sustainable finance took center stage at COP26 discussions

Major Sustainable Finance Announcements from COP26

$130 
trillion

Pledged by more than 450 FIs
under under the GFANZ to align
their activities to net zero

$2 
billion

Emerging Market Sustainable Bond Fund
to finance climate-friendly COVID-19
recovery plan, by IFC and Amundi

$12 billion in public funds and $7.2 billion in private 

investments pledged by more than 100 countries, representing 85% of world’s 
forests to reverse deforestation and land degradation by 2030

“There’s not a system today where private capital can be rapidly deployed .. a union of
public and private is needed to quickly put capital to work financing climate change .. We
need to reimagine finance. We have the most magnificent global capital markets we ever
imagined. We can make it happen if we do it together.”

- Larry Fink, CEO BlackRock at COP26
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Significant growth of sustainability-themed investment in global capital markets

According to United Nations World Investment Report 2021, the value of the sustainability-themed investments amounted 
to $3.2 trillion, up by more than 80% from 2019

Sustainability-themed Funds, 2010 – 2020 ($b) Sustainable Bonds, 2015 – 2020 ($b) 

CAGR: 25%

• Comprises 3,435 mutual funds and 552 ETFs, with AUM of $1.56
trillion and $174 billion respectively

• Vast majority are domiciled in Europe (73%), and US (18%)

• Growth led by Sustainability Bonds and Social Bonds, facilitated by
the development of internationally-recognized principles

• By 2025, SBM could reach 5% ($6t) of the total global bond market

CAGR: 67%
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Sustainability provides further opportunities in areas beyond climate and 
environmental protection 

• UN estimates that Asia needs to invest US$1.5 trillion annually to achieve the Sustainable Development Goals –

critical to raise and direct new capital towards SDGs, which must balance social, economic and environmental stability
• Investment in social outcomes is the next largest area of opportunity, after clean energy and climate action
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In Singapore, substantial work has already been done to scale sustainable finance

1) Strengthen Financial 
Sector Resilience 

2) Develop Markets 
& Solutions 

3) Harness Technology 
4) Build Knowledge 

& Capabilities 

Grant Schemes for Bonds 
and Loans

Sustainable exchange

Environmental Risk 
Management 

Guidelines

S$1.75m Global FinTech 
Innovation Challenge

Project Greenprint

US$37 million FSTI Scheme 
for Green FinTech projects

Green Finance Centres of 
Excellence

Anchor sustainable service 
providers and FI teams

5) Enhance Data &  
Disclosures

Common baseline disclosure 
standard   through IOSCO

Industry-led Taxonomy

Stress-testing
Carbon trading & services 

hub

Sustainable Finance Skills 
Roadmap

Mandate climate-related 
disclosures for listcos and 

FIS

Support international and regional efforts across the 5 pillars to help create a vibrant, green economy

MAS’ Green Finance Action Plan
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Southeast Asia’s green economy could provide up to US$1 trillion in annual 
economic opportunities by 2030

Source: Bain, Southeast Asia’s Green Economy: Pathway to Full Potential
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Thank you


